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Co-operation between the Central Statistical Service
and the residents of the RSA, the private sector and
the government imstitutions 1is essential for a
successful statistical system in the RSA, Without .
this continued co-operation and goodwill, the timely
release of relevant and reliable of ficial statistics
will not be possible.

Embargo: 09:30

The CSS publishes approximately five bhundred .
different releases per year. In the Tight of . Date: 15 February 1996

expenditure restraints ~in government, it is no
longer economically viable to produce them in more
than ore of the eleven official languages in South
Africa. Since the releases are also extensively
used by the international economic and social-
scientific communities, from 1996 CSS releases will
be published in English.
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P3041.2

MANUFACTURING PRODUCTION INCREASED BY 7,4X IN 1995

Although manufacturing production showed a de&iinfng trend as from the middle of 1995 the manufacturing production
for the year 1995 shows an increase of 7,4% compared with the previous year. Higher production for 1995 was reported
in 23 of the 28 manufacturing major groups. ' . ‘ . .

The main contributors to the increase of 7,4% were the motor vehicle industry (1,0 percentage point), followed by
the basic iron and steel (0,9 of a percentage point), petroleum and coal products (0,8 of a percentage point),
machinery (0,7 of a percentage point) and paper industries (0,6 of a percentage point).

The total value of sales of manufactured products for 1995 (R299 628 million) showed an increase of 18,3% (R46 456
millicn) compared with 1994. The largest increases were recorded by the motor vehicle industry (+RB 489 million),
food (+R4 313 million), basic iron (+R3 797 millton) and paper industries (+R3 777 million).
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This statistical release shows indices of the physical volume of manufacturing production and the value of
sales and unfilled orders, after benchmarking, according to manufacturing major groups. Both actual and
seasonally adjusted figures are shown. Sales and production figures for Walvis Bay are excluded as from 1
March 19%4. The former TBVC states are included. :

The results of the 1988 and 1991 Manufacturing Censuses were used to adjust the level of the indices and the
value of sales. This process is known as benchmarking, The total value of gross output of the manufacturing
major groups (which represents the total value of work done by the establishments in these groups) as
obtained from the respective manufacturing censuses, was deflated with appropriate subindices of the
Production Price Index in order to calculate the real gross output. The latter served as benchmarks to
verify or adjust the level of the monthly volume indices. The level adjustments weére done on the volume
indices for January of the relevant census year {e.g. the 1998 census year covers the period 1 July 1987 to
30 June 1988 and therefore the benchmarking was done on the index of January 1988).

The calculation of the monthly manufacturing indices is based on the value of manufactured products and
articles after the effect of price changas has been e@liminated by defliation by using appropriate sub-indices
of the production price index (PPI). The value of the manufactured products is obtained from a monthly
sample survey of manufacturing establishments in the private and public sectors.

The 1988 Manufacturing Census provided the framework for the selection of a revised sample implemented as
from January 1995. A stratified systematic sample design based on gross output was used. Establishments
which commenced operations after the census have a'lsg been taken intc account. The weighting factors for
the combining of the production indices for the manufacturing major groups to those for total manufacturing
were calculated on the basis of the net output data obtained from the 1991 Manufacturing Census.

The 1988 and 1991 manufacturing censuses as well as the sample survey (before 1995) did not include
information of the former TBVC states. To make the time series comparable, published and unpublished
information for 1988 and 1991 was obtained from Statistical offices of the former TBVC states and has been
incarporated. Theraafter, the level of the sample results was raised te Jlink up with the benchmarks. The
sample data do not reflect the influence of the cyclic movement of the establishments before January 1995
in the former TBVC states.

Production indices for the various manufacturing subgroups that were previcusty published in the Bulletin
of Statistics were discontinued as from the indices for January 1993. The production indices on a subgroup
basis can be obtained by approximation by deflating the value of sales according to manufacturing subgroups
in statistical release P0142.1 (entitled Production Price Index) with the production price indices for the
relevant manufacturing subgroups.

More comprehensive detail on the method of calculation and historical data in respect of the production
indices according to manufacturing major groups and the value of sales for the perdod January 1987 to August
1995 were published in statistical releases P3041.3 (entitled Manufacturing statistics: Indices of the
physical volume of manufacturing production, Base: 1990=100, January 1987 to August 1995) and P3041.4
(entitled Manufacturing statistics: Value of sales, January 1987 to August 1995).
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