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P3041,2
DECLINING TREND IN MANUFACTURING PRODUCTION CURBED
* Manufacturing production levelled off in the first four months of 1996 after the sharp downward trend during the second haif

of 1995, The total production reported for the period January to April 1998 is equal to that for the corresponding months
of 1995, . .

L . . . . . - - . .
Due to an exeptionally high figure for January 1996, the seasonally adjusted pruduction for the three months up
to April 1996 js however 1,8% Tower than for the preceding three months, Qespite this decrease, the index for the
physical volume of manufacturing production for February to April 1996 "showed improved production in 12 of the 28
major groups compared to the previous three months, bringing to a halt the downward trend Shown in. the second half
of 1995, Increased production in the rubbar.(+0,3 of a percentage point), non-ferrous metal! products (+0,2 of a
percentage point), electrical machinery (+0,2 of a percentage point) and transport equipment industries (+0,2 of
a percentage point) contributed the most to this effect. .

The seasonally adjusted value of sales of manufactured products for the three months up to April 19%6 increased
sTightly by 0.6% {R435 million) compared with the previous three months. Marked increases were recorded by the
food (+R314 million) and motor vehicle industries {+R303 milYion). The paper (-R362 million), metal products
(-R456 million) and machinery industries (-R226 miliion) however exparienced significant decreases in sales.

SUMMAKY - TUTAL MANUFACTSLR NG
Production Sales Percenlage change of: i
) - . indices B R et T
Peviod e Lo Produciion- Sales
L 990 = 1060 Rowill. indices -
Actual. - ; N
Feb, 19496 - Apre. 10496 1,3 8 un, i 0,9 |.
A ! . 24, -, 8,6
Feb. 1995 - Apr. 1995 101,2 /1 B96,2 ’
Seasonally adjusied .
Feb. 1906 - ' Apr. luue 100,86 /8 667, 3 “,8 +
¢ 8. > ~l, 0
. Nov. 1995 - . Jan. 1996 162,6 /8 232,2" e
) - .
Y g
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Dr F M Orkin
Head: Central Statistical Service

" ENQUIRIES:

s b : Tel. {012) 310-8095/310-8040 - i . -
v (012) 310-8351/310-8390 . '

(012) 310-8157 (technical enquiries)
. Private-Bag ¥44, Pretoria, 0001 BT . . 1

Fax: 310-8500  310-8501 , -
BLOEMFONTEIN  ¢051) 447-7767 KEMPTON PARK (011) 394-3420/1 NELSPRUIT (013}  753-2455/6
DURBAN _ (031) 305-3904 KIMBERLEY (0531) 33965 PIETERSBURG (0152)  295-7521
CAPE TOWN (G21) 23-1040 KLERKSDORP  (018) 462-4008 _PORT,ELIZABETH {041)  52-3801/2.
(0401} 99-2457 UMTATA (0471) 305-2038 .
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NOTES

1.

P3041.2

This statistical release shows indices of the physical volume of manufacturing production and the value of

sales and unfilled orders, after benchmarking, according to manufacturing major groups. Both actual and
seasonally adjusted figures are.shown. Sales 'and production figures for Walvis Bay are excluded as from 1

March 1934. The former TBVC states are included.

The results of the 1988 and 1991 Manufacturing Censuses were used to ad;ust the levei of the indices and the value

of sales. This process is known as benchmarking. The total value of gross output of the manufactur'ing ma,jor‘

groups {which represents the total value of work done by the establishments in these groups) as obtained from
the respective manufacturing censuses, wag deflated with appropriate subindices of the Production Pr'1ce Index
in order to caicuiate the real gross output. The Tatter served as benchmarks to verify or adjust the level
of the monthly volume indices. The level adjustiments were done on the volume indices for Jamuary of the
reisvant census year (e.g. the 1998 census year covers the period 1 July 1987 to 30 June 1988 and therefore
the benchmarking was done on the index of January 1988).

The calculation -of the monthly manufacturing indices is based on the value of manufactured products and
articles after the effect-of price changes has been eliminated by deflatich by using appropriate sub- 1nd1ces
of the production price index (PPI). The va]ue of the manufactured productsis obtained fran a monthly
sample, survey of manufacturmg establishments in the private and public sectors.

The 1988 Manufactur"ing Census provided the framework for the selection of a revised sample implemented as
frem January 1995. A stratified systematic sample design based on gross output was used. Establishments
which commenced operations after the census have also been taken intc account. The weighting factors for
the combining of the production indices for the manufacturing major groups to those for total manufacturing
were ca1cu1ated on the basis of the net output data cbtaired from the ‘199‘1 Manufacturmg Census

The 1988 and 1991 manufacturmg censuses as well as the sample survey (before 1995) did not dinclude
information of the former TBVC states. To make the time series comparable, published and unpublished
information for 1988 and 1997 was obtained from Stat1st1ca1 offices of the former TBVC states and has been
moor‘por'ated Thereafter the level of the samp'le results was raised to link. up with the benchmarks. The
sam;ﬂe data do not reflect the influence of the cyc'hc movement of the estabhshments before January 1995
in the former TBVC states. .

Production 1nd1ce5 for the variclus manufacturing subgroups that were prev‘lous'[_y pubhshed in the Buﬂe!m of
Statlsucs were discontinued as from the indices for January 1993. The production indices on.a- subgroup ‘basis
can be cbtained by approxmatwn by deflating the value of sales according to manufacturmg subgroups in
statistical release P0142.1 (entitled Productlon Prlce Index) mth the production price 1nd1ces for the
relevant manufacturi ng subgr'oups ., .

More comprehenswe detaﬂ on the method of calculation and historical data in respect o'F the productwn
indices according to manufacturmg major groups and the value of sales.for the, period January 1987 to.August
1995 were published in statistical releases P3041.3 (entitled Manufacturing statistics: Indices of the physical
volume of manufacturing productlon .Base:, 1990= 100, Jenuary 1987 to August 1995) "and P3041 4 (entwt]ed

.Manufacturmg statistics: Vaiue of snles. January 1987 to August 1995).

;_&:‘k
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