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GROWTH IN GDP IN 1996 MEETS EXPECTATIONS OF 3%

Review of the annual trerid

According to the latest estimates, based on prelumnary indicators, the total real GDP at market prices increased by 3;1% i in -

1996, which is slightly less than the 3,4% increase in 1995. At factor incomes however, the growth rate of 3,0% for 1996 i 1s
almost the same as that of 1995 (2,9%). Although the growth rate was more or less the same in both years, completely d]ﬂ'erent
sectors were mainly responsible for the growth in each year. In 1996 the agricultural sector, with an increase of 25,8%, was

~the main contributor to total growth followed by the trade sector, whereas in 1995 manufacturing (with 7,6% growth) was the
main contributor to total growth followed also by the trade sector as second largest contributor,

L accessones and paper as mdlcated in ather CSS publicaticns).

" annualised rate of 3,3% at market prices in the fourth quarter of 1996, which does not differ much from the growt.h rate in the

|
The growth rate in the non- agncultural sector declined from 3, 9% in 1995 to only l 9% in 1996 This was mainly the result
of & sharp drop in the average annual growth rate of the menufacturing sector, namely, from 7,6% in 1995 to only 0,4% in 1996
(due largely to appreciable drops in local production of clothing, textiles, basic iron and steel, local motor vehicles and

Review of the quarterly trend

As far as the quarterly trend is concerned the latest estii‘natcs show that the total seasdnally adjusted real GDP increased by an

previous three quarters of 1996. _ - e . .

The annualised growth rate in the seasonally adjusted real GDP of the non-agricultural sector at factor incomes has however,
improved markedly from 0,7% in the third quarter of 1996 to 2,5% i the fourth quarter. This is mainly the resuit of posmve
growth rates in the mining (1,0%); and manufacturing (2,2%) sectors, and trade and catering (2,8%) within tertiary industries,

in the fourth quarter of 1996 following declines of respectively 7,4%,; " 0,9% and 0,1% in these sectors in the third quarter. The

other sectors all showed positive growth rates in both the third and fourth quarter.

* The quarterly changes in the GDP at constant 1990 prices at seasonally adjusted annualised rates are as follows:

- |

T 1895 1996

3 4 1 2 3 4
. x b4 % x X 4
GDP_at constant 1990 prices
At market prices ' 2,8 2,6 3,3 3,7 3,2 3,3
At factor incomes: -
Total ' 1,9 1,6 3,5 4,4 03,3 3,1
Agr1cu1ture ’ ) © =23 -2.3 86,6 53,0 59,8 12,6
Non-agr1cu1tura1 sector 3,2 1,8 0,6 2,2 0,7 2,5
Mining . 3,7 2,2 -0,4 -5,0 -7:4 1,0
Secondary 1ndustries 1,2 -1,9 0,5 23,1, 0,4 2,5
Manufacturing 0,8 -3,4 -0,8 2.9 -0,9 . 2,2
Tertiary industries 4,4 4,0 0,9 3,0 2,2 2;8

PP \J/;¥%fi/é?%)Cjbfz’éE;HZiik . - : - ’ . H
DrF M Orkin ’ .

Head: Central Statistical Service

! . ENQUIRIES:

Tel. (012) 310-8095/310-8040
(012) 310-8351/310-8390
(012} 310-8413 (technical enguiries})
Private Bag X44, Pretoria, 0001
fax:  310-8500 .
E-mail: info @ css.pwv.gov.za
- Internet: http://www.Css.gov.za
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EXPLANATIONS AND DEFINITIONS

=

Scope ' . ' . e g

Thc estimates cover the Republic of South Africa including the former TBVC States. -

: Grgss dgmegnc groduc; at factor incomes ‘ o e

e
H

. ‘The gross domestic product at factor incomes is cqual to the remunerahon received by the productlon factors i.e. the wages,

- interest and depreclat]on, rent and profit carned by labour, capital, land and entrepreneurship respectively for their participation
in the domestic producuon The produchon of the various industries are valued at factor incomes only.

T .C_t_ross domest:c product at market pn@ ) o L

s

The £ross domes'ac product at market prices is equa] to the gross domestic product at factor mcomes plus total mdxrect taxes
paid (such as VAT, excisc duty, import duty, etc.) minus total subsidies received (€.g. paymems from govemmenl to busmcsses)

"‘1

Remuneration of employees

" . Gross-salaries and wages; remuneration in kind (food; housing, etc:,);, employers’ contributions to staff funds and to social
security funds, and remuneration to managing and working directors. . : :

. Gross eratm s lus Other income
. - [ K
o Operatmg surplus of busmcsses before deduction: of net interest pald, depreclauon a]lowances and income, tax
'_: e +

Gengal government

All produoers of generai government services. These comprise public administration and defence, as wel] as educatxon medical
services, etc. In many cases no direct payments are made for these semfmes by users. . .

Other ucers .
¥ .
"Non-profit institutions serving houscholds (universities, trade unions, etc.) as well as domestic workers (staff in the service of
households).

Bég'sg'og of égg'mﬂteg ’ - : :

Apart from the usua! revision of the estimates for the latest quarters the estimates for all components of the national accounts
are usually investigated and revised gvery five years in conjunction with the rebasing of the estimates at constant prices. At such
a time the results of censuses that have become available in the meantime are incorporated in the estimates.

[iming of pub[;catlo ‘ - o o

Since the bcgmmng of 1996 the CSS publishes its GDP estimates for a given quartcr after slxty days, and not, as before, within
foﬂy -five days. This allows the CSS to incorporate information from thc first two months of the given quarter; and also to issue
current price estimates at the same time.

-

rty
o
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2 GROSS DOMESTIC PRODUCT AT FACTOR INCOMES AT CONSTANT

1990-PRICES
2.3 PERCENTAGE CHANGE AT ANNUAL RATES

FROM PRECEDING PERIOD - SEASONALLY ADJUSTED
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2 GROSS DOMESTIC PRODUCT AT FACTOR INCOMES ATACONSTANT

1990-PRICES .
2.4 PERCENTAGE CHANGE AGARINSY THE SaME QUARTER

SEASONALLY ADJUSTED
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