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Co-operation between the Central Statistical Service and
the residents of the RSA, the private sector and the
government institutions is essentfal for. a successful
statistical system in the RSA. Without this continued co-
operation and goodwill, the timely release of relevant and
reliable official statistics will not be pessible.

The CSS publishes approximately five hundred different
releases per year, In the light of expenditure restraints in
government, it is no longer economically viable to
produce them in more than one of the eleven official
languages in South Africa. Since the releases are also
extensively used by the international economic and social-
scientific communities, fram 1996 CSS releases will be
published in English.
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CONSUMER PRICE INDEX

The calculation of the Consumer Price Index (CPI) is based on the monthly change in the prices of all the goods and services
purchased by an average household. :

The expenditure on goods and services purchased by an average household is derived from the quinquennial survey on the Income
and Expenditure of Households. The results of this survey is also used to determine the relative importance (weight) of each item
in the “basket” of goods and services purchased by an average household. The prices of the identified goods and services (“basket”)
are measured monthly in order to compile the CPL

SURVEY ON THE INCOME AND EXPENDITURE OF HOUSEHOLDS

The survey on the income and expenditure of households was undertaken by the CSS in October 1995 and covered 30 000
households throughout South Africa. Unlike the 1990 survey on the expenditure of households which covered the 12 main
metropolitan areas only, the 1995 survey covered all urban areas as well as non-urban (rural) areas. In each of the various
magisterial districts of South Africa, a sample of households were selected to participate in the survey.

This sample was pro rata to the number of households in the urban as well as the non-urban areas. The sample survey in the
 respective areas provided for the participation of all types and sizes of households {dwelling houses, town houses, flats, hostels,
informal type dwellings and traditional dwellings). '

The data is weighted by the population of each area to obtain the complete expenditure pattern of an average household in the
various areas in South Africa.

CONSIDERATION OF NEW GOODS AND SERVICES

With the 1995 survey on the income and expenditure of households , expenditure on goods and services which were not explicitly

measured in the 1990 survey, was also measured. This includes in particular:

Home owner’s costs:

Levy (sectional title, etc).

Medical and health expenses:

Traditional healers (sangoma, inyanga).

Communication: ‘ ‘
Purchases of cellular telephones, fax machines and telephorie answering machines for household purposes.
Link to she cellular telephone network.

Subscription to Internet/Beltel.
Courier services.

Recreation and entertainment: ,

Personal computers, software and consumable goods.

Other goods and services:

Lobola/dowry paid.

UPDATED CPI BASKET

The expenditure patterns of households change with time as their needs and buying preferences change. To ensure that the CP1
gives an accurate and reliable reflection of price changes of goods and services purchased by the average household, it is necessary
to update the consumer basket (weighting structure) from time to time. The various goods and services purchased by an average
household and the calculated weights {relative importance of the various goeds and services) used in the calculation of the CPI
as from January 1997 are shown in detail in the attached tables. '
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WEIGHTS

This statistical release contains the weights for the metropolitan and other urban areas in total according to the new 1995
weighting structure of the CPI. The weights are shown for the various expenditure-group catagaries as well as for the core inflation
index, (See Table 3.2 of the Statistical release P0141.1 of March 1997 for the weights of the metropolitan and urban areas
{Mational). :

EXPENDITURE GROUP CATEGORIES

To depict household group categories, expenditure group categories are used instead of the inconte group categories {lower, middle
and higher income groups) as used in the past. This is done in accordance with international (International Labour Office)
guidetines. The boundaries of the expenditure group categories were obtained by calculating the quintites {five equal groups) of
the total number of households in South Africa and placing the break-point at the total expenditure of the top household (ranked
according to expenditure) in each of the quintiles.

The five expenditure group categories or quintiles were defined according to total expenditure per household as in October 1995
as: :

Very low expenditure group - up to R6 340,

Low expenditure group - R6 341 up to R11 590.
Middle expenditure group - R11 591 up to R21 909.
High expenditure group - R21 910 up to R49 498.
Very high expenditure group - R49 499 and more.

pp f(f] ctrQth_r\
Dr F M Orkin
‘Head: Central Statistical Service

ENQUIRIES:

Tel. (012) 310-8095/310-8040
{012) 310-8351/310-8390
(012) 310-8421 (technical enquiries)
‘ Private Bag X44, Pretoria, 0001
Fax:  310-8500
E-mail: info @ css.pwv.gov.za
Internet: http://www.css.gov.za
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DETAILED WEIGHTS - METROPOLITAN AND URBAN AREAS
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DETAILED WEIGHTS - METROPOLITAN AND URBAN AREAS (Continuad)
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CONSUMER PRICE INDEX

DETAILED WEIGHTS - METROPOLITAN AND URBAN AREAS (Continued)
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