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INFLATION RATE INCREASES FOR THE SEVENTH CONSECUTIVE MONTH

Theofficid inflation rate, i.e. the annual rate of change in the Consumer Price Index, is 9,2% at November 1996. This
is0,1 of apercentage point higher than the corresponding annual rate of 9,1% at October 1996.

From October 1996 to November 1996 the Consumer Price Index increased by 0,4%, while the seasonally adjusted index
showed an increase of 0,8% for the same period.

An alternative expression of the changein the CPI is to annualise the change between the average index of the three
months up to November 1996 and the average index of the previous three months. This approach should use seasonally
adjusted data, yielding a 10,3% increase and 9,9% unadjusted.

MONTHLY INCREASE OF 0,4%

The contributors to the monthly increase of 0,4% are the increases in the price indices for housing (+0,1 of a percentage
point), transport (+0,1 of a percentage point), "other" (+0,1 of a percentage point) and all other items ( +0,1 of a
percentage point).

FOOD PRICES

The price index for food showed an annual rate of increase of 11,6% a November 1996. Thisrateis0,8 of a percentage
point lower than the corresponding annual rate of 12,4% at October 1996.

Theindex for food prices showed no monthly change from October 1996 to November 1996. The monthly increases that
occurred in the prices of grain products (+0,3%), meat (+0,2%), fish and other seafood (+0,8%), milk, cheese and eggs
(+0,8%), fats and oils (+0,7%), fruit and nuts (+2,2%) and "other" food items (+0,7%) were counteracted by monthly
decreases in the prices of vegetables (-3,2%), sugar (-0,1%) and coffee, teaand cocoa (-0,1%).

PRICE INDEX FOR NON-FOOD ITEMS SHOWS A MONTHLY INCREASE OF 0,4%

The monthly increase of 0,4% in theindex for al items excluding food can be attributed to increases in the price indices
for alcoholic beverages (+0,1%), cigarettes, cigars and tobacco (+0,3%), clothing and footwear (+0,4%), housing
(+0,4%), fud and power (+0,2%), furniture and equipment (+0,1%), household operation (+1,3%), transport (+0,7%,

mainly dueto an increase of 1,7% in the price index for running cost which was caused by an increase of 3c/ in the price
of petrol and also increases in the prices of spare parts), recreation and entertainment (+0,1%) and "other" items (+1,4%).

INCOME GROUP INDICES

An inflation rate of 9,3% was recorded for the lower income group, 9,6% for the middle income group and 9,0% for the
higher income group.

URBAN AREA INDICES

The highest inflation rate of 10,4% was recorded for the Cape Peninsula, while the lowest inflation rate of 7,5% was
recorded for the Free State Goldfields.

With regard to food, the highest inflation rate of 13,7% was recorded for Port Elizabeth/Uitenhage, while the lowest
inflation rate of 7,9% was recorded for the Free State Goldfie ds.

INFLATION RATE FOR PENSIONERS

Theinflation rate for pensionersis 9,7% for November 1996. The highest annua rate of increase of 11,0% was recorded
for the Cape Peninsula, while the lowest annua rate of increase of 7,1% was recorded for the Free State Goldfidds.

FOOD INFLATION ASMEASURED AT CHAIN-STORES AND OTHER RETAILERS



From November 1995 to November 1996, food prices at chain-storesincreased by 12,2% while food prices at other
retailers

increased by 10,2% during the same period. From October 1996 to November 1996, food prices a chain-stores
remained

unchanged while those a other retailers showed an increase of 0,3%.

CPI FOR DECEMBER 1996

In addition to the normal price surveys for December 1996, it has come to the attention of the CSS that changed prices

apply
with effect from December 1996 with regard to short-term insurance of property.

EXPLANATORY NOTES
1. All price information refers to thefirst seven days of the reference month.

2. The Consumer Price Indices relating to various urban areas as shown in Table 4 do not permit inter-urban comparison
of pricelevelsor living costs. Theindicesdo not indicate whether it is more expensiveto livein one city thanin
another.

Theindicesindicate for each urban area, independently of any of the other urban areas, the price changes which have
taken place from timeto time.

3. Consumer Price Indices have been compiled for the urban areas Pietersburg and Nel spruit/Witbank as from July 1994.
Although prices are collected in each of the respective areas, the indices for June 1994 and the weighting structure of
Pretoriawere used as basis for the CPI for Pietersburg and those of the Vaal Triangle as basis for Nelspruit/Witbank. The
weighting structure of the said areas will be used until theresults of the Survey of the Expenditure of Households,

which took placein October 1995 are available, and the weighting structure for each of the new areas will then be
determined accordingly. Furthermore, it should be noted that the indices for the weighted average have been calculated
excluding these new areas. The new areaswill be taken into account in the calculation of the weighted average as soon
asaweighting structure for each has been brought into effect.

4, Theindices for all items excluding food, Table 4.4, have been calculated for each area separately as from July 1994.
Theseindices are calculated by means of the index for all items and the index for food of each area.

5. VaueAdded Tax (VAT) isincluded in genera in the prices of al itemson which VAT isapplicable.

6. A more comprehensive description of the weighting system, seasonal adjustment, price collection methods, €tc.,
appearsin the brochure "Inflation” aswell asin the notes to Chapter 3 of the Bulletin of Statistics.

7. Thethreeincome group categories were defined according to average direct annual income per household asin
October 1990 &s:

Lower incomegroup - up to R15999
Middleincome group - R16 000 up to R39 999
Higher income group - R40 000 and more

When these average annua incomes are inflated the income group categories will be defined according to 1995 values

as.

Lower income group - up to R27 295
Middleincome group - R27 296 up to R68 239
Higher income group - R68 240 and more



TABLE

1 | NCOME GROUP | NDI CES AND PERCENTAGE CHANGE

G oup

Lower income group

M ddl e income group

Hi gher income group

Al'l incone groups

Food only

Al'l items excluding food

Seasonal | y
adj usted

1) On theoretical

grounds and due to rounding off,

these rates

TABLE 2 EFFECT OF PRI CE CHANGES ON THE CONSUMER PRI CE | NDEX

- ALL I NCOVE GROUPS

Housi ng
Transport
Ot her

Al other itens

of change can differ.



TABLE 3 GROUP INDI CES - VEI GHTED AVERAGE
CF THE PRI NCI PAL URBAN AREAS

Per centage change
conpared with
----------------------------- Vi ght s
G oup |
|
| | (e | Nov. | |
1996 | 1995

All items +0, 4 +9, 2 100, 00
| | | |
| Lower income group | +0, 3 +9, 3 | 19,42 |
| M ddl e incone group | +0, 4 +9, 6 | 24,09 |

Hi gher incone group +0, 4 +9,0 56, 50

Commuodi ti es +0, 3 +8,7 57,92

Services +0, 6 +10, 2 42,08

Al'l items, excluding housing +0, 4 +8, 9 79, 46
| | | | |
| Al itens, excluding food | | +0, 4 +8,5 | 81,36 |
| | | | |
| Food | | 0,0 +11, 6 | 18,64 |
| | | | |
| Lower income group | | 0,0 +11, 9 | 25,16 |
| Mddle incone group | | +0, 1 +11, 9 | 20,85 |
| H gher incone group | | +0, 1 +11, 4 | 15,45 |
| | | | |
| Processed | | +0,5 +9, 4 | 11,69 |
| Unprocessed | | -0,2 +13, 8 | 6,95 |
| | | | |
| Gain products | | +0, 3 +13, 9 | 2,92 |
| Meat | | +0, 2 49,1 | 6,17 |
| Fish and other seaf ood | | +0, 8 +9, 4 | 0,70 |
| MIlk, cheese and eggs | | +0, 8 +11, 8 | 2,28 |
| Fats and oils | | +0,7 +7, 4 | 0,87 |
| Fruit and nuts | | +2,2 +8, 4 | 1,18 |
| Vegetables | | -3,2 +26,7 | 1,88 |
| Sugar | | -0,1 +6, 1 | 0,48 |
| Coffee, tea and cocoa | | -0,1 +2,2 | 0,59 |
| Cher | | +0,7 +9, 3 | 1,57 |
| | | | |
| Non-al coholic beverages | | 0,0 +10, 3 | 0,69 |
| Alcoholic beverages | | +0, 1 +8, 1 | 0,96 |
| | | | |
| Cigarettes, cigars and tobacco | | +0, 3 +16, 0 | 1,21 |
| | | | |
| Clothing and footwear | | +0, 4 +3,9 | 7,02 |
| Cl ot hi ng | | +0, 1 +3,5 | 5,87 |
| Foot wear | | +1, 4 +6, 3 | 1,15 |
| | | | |
| Housing | | +0, 4 +10, 6 | 20,54 |
| Fuel and power | | +0, 2 +6, 6 | 3,26 |
| | | | |
| Furniture and equi pment | | +0, 1 +4,9 | 5,50 |
| Furniture | | 0,0 +5, 3 | 2,47 |
| Appl i ances | | 0,0 +4,3 | 1,57 |
| O her househol d equi pnent and | | | |
| textiles | | +0, 3 +4,9 | 1,46 |
| | | | |
| Househol d operation | | +1, 3 +12,7 | 2,57 |
| Household consunabl es | | +1,8 +11, 2 | 1,37 |
| Donestic workers | | +1,3 +15, 8 | 0,83 |
| Qher househol d services | 211, 7 211,7 193, 6 | 0,0 +9,3 | 0,37 |
| | | | |
| | | | |
| Medical care and heal th expenses | 222,5 222,5 203,5 | 0,0 +9, 3 | 5,22 |
| | | | |
| Transport | 194, 4 193,0 182, 8 | +0,7 +6, 3 | 14,43 |
| Vehicles | 211,6 211,5 205,8 | 0,0 +2,8 | 5,51 |
| Runni ng cost | 185, 6 182, 5 165, 2 | +1,7 +12, 3 | 5,76 |
| Public and hired transport | 174, 0 174,0 168, 4 | 0,0 +3,3 | 3,16 |
| | | | |
| Communi cati on | 204, 5 204,5 189, 3 | 0,0 +8,0 | 1,61 |
| Recreation and entertainment | 162, 1 162, 0 153, 2 | +0, 1 +5,8 | 3,71 |
| Reading matter | 220, 7 220,7 201, 6 | 0,0 +9,5 | 0,75 |
| Education |  310,9 310, 9 284,4 | 0,0 +9, 3 | 1,76 |
| Personal care | 182, 0 182,0 166, 7 | 0,0 +9, 2 | 2,64 |
| Cther | 192, 7 190, 0 175,5 | +1, 4 +9, 8 | 9,49 |



TABLE 4 URBAN AREAS | NDI CES
TABLE 4.1 Index for all itens
Each area conpared with itself
BASE : 1990 = 100

Al itens Per centage change
Urban area conpared with
| | |
| Nov | Oct | Nov. | Cct | Nov

1996 | 1996 | 1995 1996 | 1995

Cape Peninsul a 194, 3 193, 6 176, 0 +0, 4 +10, 4
| Port Elizabeth / Uitenhage | 192,2 191, 6 175,0 | +0, 3 +9, 8 |
| East London | 191,1 190, 8 174,9 | +0, 2 +9, 3 |
| Kinberley | 191, 5 190, 4 175, 2 | +0, 6 +9, 3 |

Pieternaritzburg 194, 2 193, 3 177, 2 +0,5 +9, 6

Dur ban / Pi net own 185, 6 185,1 168, 9 +0, 3 +9, 9

Pretoria / Centurion / Akasia 191, 3 190, 5 174,5 +0, 4 +9, 6

W t wat er sr and 187, 3 186, 6 172, 7 +0, 4 +8,5

Kl erksdorp / Stilfontein / Orkney 186, 5 185, 8 172, 7 +0, 4 +8,0

Vaal Triangle 178, 3 177, 4 164, 8 +0,5 +8, 2
| Free State Coldfields | 184, 6 184,5 171, 8 | +0, 1 +7,5 |
| Bloenfontein | 185, 6 184, 6 169, 1 | +0,5 +9, 8 |
------------------------------------------ R L T T PR Cr LR PR PP PP PPEPEREPEEP PR LR
| Wei ght ed average of the twelve areas | 189, 1 188, 4 173, 2 | +0, 4 +9, 2 |
o re e e [#eemesme s e R E LR PE P PP PRLPERE |
| Nelspruit / Wtbank | 175, 2 174,3 161, 7 | +0,5 +8,3 |
| Pietersburg | 188, 8 188,1 172, 3 | +0, 4 +9, 6 |

TABLE 4.2 Index for food
Each area conpared with itself
BASE : 1990 = 100

| | |
| | |
| Food | Per centage change |
| | |

Urban area conpared with

| Nov | QOct | Nov. | Cct | Nov |

| 1996 | 1996 | 1995 | 1996 | 1995 |
R L L ET LR L P LP T PP LPPEEPE PP R e R PP R PP OL PP PP TPV CPLPE [=ommeemmnr e |
| Cape Peninsul a | 232, 3 232,4 205, 2 | 0,0 +13, 2 |
| Port Elizabeth / Uitenhage | 229, 6 228,8 202,0 | +0, 3 +13,7 |
| East London | 230, 5 231,9 205,5 | -0,6 +12,2 |
| Kinberley | 212, 4 210,5 189, 4 | +0,9 +12,1 |
| Pietermaritzburg | 242, 1 241,6 215,5 | +0, 2 +12,3 |
| Durban / Pinetown | 215, 2 215,3 190, 5 | 0,0 +13,0 |
| Pretoria / Centurion / Akasia | 218, 2 218,7 193,5 | -0,2 +12, 8 |
| Wtwatersrand | 212, 8 212,9 193,0 | 0,0 +10, 3 |
| Klerksdorp / Stilfontein / Orkney | 216, 4 214,1 194, 6 | +1,1 +11, 2 |
| Vaal Triangle | 202, 1 200, 2 183, 3 | +0,9 +10, 3 |
| Free State Coldfields | 208, 2 209, 1 192,9 | -0,4 +7,9 |
| Bloenfontein | 228, 6 226,1 205, 3 | +1,1 +11,3 |
R R T CE C L EREITRE R e R R P PT PP TP PP PEPE e REOPTIEPLLPLRE |
| Wi ght ed average of the twelve areas | 218,9 218,8 196, 1 | 0,0 +11, 6 |
[#os s mmr e e e [#oere o e [#ommmemmm e |
| Nelspruit / Wtbank | 196, 0 195, 0 176, 5 | +0,5 +11,0 |

| Pietersburg | 214, 3 213,9 189, 0 | +0, 2 +13, 4 |



TABLE 4 URBAN AREAS | NDI CES ( concl uded)
TABLE 4.3 Index for all itenms excluding housing
Each area conpared with itself

BASE : 1990 = 100

Al'l items excluding housing Percent age change
Urban area conpared with
| _____________________________________________________________________
| | |
Nov | Cct | Nov. Cet | Nov

1996 | 1996 | 1995 1996 | 1995
R e LR LR LR [ rmmr e [mmmrm e |
| Cape Peninsul a | 205, 3 204,7 186, 5 | +0, 3 +10, 1 |
| Port Elizabeth / Uitenhage | 203, 2 202,7 185, 2 | +0, 2 +9,7 |

East London 202, 8 202,5 185, 4 +0,1 +9,4

Ki mber | ey 198, 9 197,7 182,5 +0, 6 +9,0

Pieternaritzburg 204,0 203, 2 187, 2 +0, 4 +9,0

Dur ban / Pi net own 195,1 194,7 178, 1 +0, 2 +9,5

Pretoria / Centurion / Akasia 201, 9 201,1 184, 5 +0, 4 +9, 4

W t wat er sr and 197, 5 196, 8 182,7 +0, 4 +8, 1
| Klerksdorp / Stilfontein / Orkney | 194, 2 193, 4 179,5 | +0, 4 +8, 2 |
| Vaal Triangle | 184, 9 183, 8 170, 8 | +0, 6 +8, 3 |
| Free State Coldfields | 194, 2 194,1 180, 1 | +0, 1 +7,8 |
| Bloenfontein | 199, 6 198, 5 181, 5 | +0, 6 +10,0 |
------------------------------------------ R P T T e PP e P PR PP P PPEPEREPEEPEPERP LRl
| Wi ght ed average of the twelve areas | 199, 4 198,7 183, 1 | +0, 4 +8, 9 |
o re e e R R PP R R PP ET PP EPEPEEPLPE T LR LR PP EPT P PELPLRE |
| Nelspruit / Wtbank | 180, 8 179,9 167, 2 | +0,5 +8, 1 |
| Pietersburg | 199, 4 198,7 182, 1 | +0, 4 +9,5 |

TABLE 4.4 Index for all itens excluding food
Each area conpared with itself

BASE : 1990 = 100

| | |
| | |
| Al itenms excluding food | Percent age change |
| | |

Urban area conpared with

| Nov | Oct | Nov. | Cct | Nov |

| 1996 | 1996 | 1995 | 1996 | 1995 |

R LSt e L LR L P L PP OPPREPEPPORE R R e PP TP S LR PE PP EPEPECPLPE L EEP DR PLPTRE |
| Cape Peninsul a | 181, 0 180, 1 165, 2 | +0,5 +9, 6 |
| Port Elizabeth / Uitenhage | 179, 9 179, 4 165, 6 | +0, 3 +8, 6 |
| East London | 179, 2 178, 4 165, 3 | +0, 4 +8, 4 |
| Kinberley | 181, 9 181, 1 167, 8 | +0, 4 +8, 4 |
| Pietermaritzburg | 179, 3 178, 4 164, 9 | +0,5 +8,7 |
| Durban / Pinetown | 172, 8 172,1 158, 5 | +0, 4 +9,0 |
| Pretoria / Centurion / Akasia | 182, 8 181, 8 167, 8 | +0, 6 +8,9 |
| Wtwatersrand | 178, 4 177,6 165, 2 | +0,5 +8,0 |
| Klerksdorp / Stilfontein / Orkney | 175, 9 175,5 164, 1 | +0, 2 +7,2 |
| Vaal Triangle | 171, 0 170, 3 158, 9 | +0, 4 +7,6 |
| Free State Coldfields | 173, 6 173,2 161, 7 | +0, 2 +7,4 |
| Bloenfontein | | +0, 4 +9, 3 |
------------------------------------------ | [=oremmmmn e
| Wei ght ed average of the twelve areas | | +0, 4 +8,5 |
R R PR L P LD LI P EP DR ET TR | R T R P EPLPT S FILPLPE |
| Nelspruit / Wtbank | | +0,5 +7,7 |
| Pietersburg | | +0, 4 +8,7 |

P0141.1



TABLE 5 SEASONALLY ADJUSTED | NDI CES
BASE : 1990 = 100

| Group | Nov Cct | Sep. | Aug | Wi ght s|
1996 | 1996 | 1996 | 1996
Al itens 189,7 188, 2 186, 1 184, 3 100, 00
Lower income group 188, 1 186, 1 184, 3 182, 4 19, 42
M ddl e incone group 193,5 191,7 189, 6 187, 7 24, 09
| H gher incone group 189, 0 187,6 185, 4 183, 8 | 56,50 |
Al'l items excluding food 182,2 180, 7 179,5 178, 0 81, 36
| Commodi ti es | 194, 1 192, 2 190, 3 188, 5 | 57,92 |
| | |
| Food | 220,3 217,2 213,1 209, 8 | 18,64 |
Food and non-al cohol i c beverages 220,1 216, 8 213,3 209, 8 19, 33
Al cohol i c beverages, cigarettes, cigars and
t obacco 232,1 230,1 227,2 220,9 2,17
d ot hing and footwear 150, 1 149, 2 149, 0 148, 7 7,02
Furniture and equi pment 148, 0 147, 4 147,1 145, 5 5, 50
|  Vehicles | 212,1 212,1 210,7 209, 0 | 5,51 |
| Oher transport commodities | 182,1 177,2 176, 2 177,4 | 5,09 |
| Qher comodities | 186, 6 186, 1 184, 6 183, 9 | 13,30 |
| | | |
| Servi ces | 185, 6 184, 2 182,5 181, 0 | 42,08 |
| | | |
| Housing and donestic workers | 148, 7 148, 4 148, 0 146, 7 | 21,37 |
| Transport | 180, 9 179,9 179, 3 179, 4 | 3,83 |
| Qher services | 236,6 233,7 230,1 227,9 | 16,88 |
_________________________________________________ |___________________________________________________________ [
|All itens (VAT excl uded) | 183, 8 182, 3 180, 2 178, 4 | 100, 00 |
TABLE 6 THE CONSUMER PRI CE | NDEX FOR PENSI ONERS - URBAN AREAS | NDI CES
Each area conpared with itself
BASE : 1990 = 100
| | | |
| | _ | |
| | Al items | Percent age change |
| Urban area | | conpared with |
| R LR EE R [ mmmmrm e |
| | | | | | |
| | Nov | Cct | Nov. | QOct | Nov |
| | 1996 | 1996 | 1995 | 1996 | 1995 |
R e L ET LR P LP L PP OP PR PEPPORE R SR P PEIPEPEPELPEPED R PPN P TR RTTPOPEPIY |
| Cape Peninsul a | 199,0 198, 1 179,2 | +0,5 +11,0 |
| Port Elizabeth / Uitenhage | 193, 4 192,7 175,7 | +0, 4 +10, 1 |
| East London | 196, 7 196, 5 179, 8 | +0,1 +9, 4 |
| Kinberley | 194, 0 192, 8 176,4 | +0,6 +10, 0 |
| Pietermaritzburg | 191, 1 190, 4 175, 6 | +0, 4 +8, 8 |
| Durban / Pinetown | 191,0 190, 3 173,9 | +0, 4 +9, 8 |
| Pretoria / Centurion / Akasia | 193, 5 192, 9 176, 8 | +0,3 +9, 4 |
| Wtwatersrand | 190, 0 189, 3 174, 4 | +0, 4 +8,9 |
| Klerksdorp / Stilfontein / Orkney | 189, 5 189, 0 175, 4 | +0, 3 +8, 0 |
| Vaal Triangle | 183, 7 182, 6 169, 2 | +0,6 +8, 6 |
| Free State Coldfields | 175, 4 175, 2 163, 8 | +0,1 +7,1 |
| Bloenfontein | 196, 5 195, 3 178,7 | +0,6 +10,0 |
----------------------------------------- R R R e e P EE T T LA S L P TP P UPTPEF PR
| Wi ght ed average of the twelve areas | 192,9 192, 2 175,9 | +0, 4 +9,7 |
R R PR P L L P EP LI P EP DR EPIRE [#oero oo e e e R T T PEPPLPTREPITRCPERIY |
| Nelspruit / Wtbank | 180, 5 179, 5 165, 2 | +0,6 +9,3 |

| Pietersburg | 188, 3 187, 6 173, 2 | +0, 4 +8,7 |



TABLE 7 PERCENTAGE CHANGE BY TYPE OF STORE

TABLE 7.1 Chain-stores 1/

Per cent age change
conpared with
Qoup | eeeeeeeeeeeeeeeee e e aeea e
|
| Cct | Nov
1996 1995
Food 0,0 +12, 2
| | | |
| Processed | +0, 5 | +9, 8 |
| Unprocessed | -0,3 | +14, 4 |
Grain products 0,0 +14,7
Meat +0, 4 +8,9
Fi sh and ot her seaf ood +1,2 +10, 1
Mk, cheese and eggs +0, 9 +13, 1
Fats and oils +0,5 +7,2
| Fruit and nuts | +2,2 | +8, 3 |
| Vegetables | -3,8 | +30, 2 |
| Sugar | -0,3 | +5, 4 |
| Coffee, tea and cocoa | -0,2 | +1,9 |
| Oher | +0, 7 | +9,7 |

1/ Wth at |east 15 branches

TABLE 7.2 Qther retailers 2/

| | |
| | |
| | Per cent age change |
| | conpared with |
| G oup [ = mmme e |
|
|

| | |

| et | Nov |

| 1996 | 1995 |

-------------------------------------------- R RL LRt
| Food | +0, 3 +10, 2 |
| | |
| Processed | +0, 7 +8, 3 |
| Unprocessed | 0,0 +11, 9 |
| | |
| Grain products | +1, 4 +11, 2 |
| Meat | +0, 6 +9, 4 |
| Fish and ot her seaf ood | +0, 1 +7, 4 |
| Mk, cheese and eggs | -0,1 +9, 0 |
| Fats and oils | +1, 2 +8, 9 |
| Fruit and nuts | +0, 2 +7,9 |
| Vegetables | -2,4 +18,9 |
| Sugar | +0, 9 +9,7 |
| Coffee, tea and cocoa | +0,5 +3,0 |
| Oher | +1,0 +8,5 |

2/ Retailers not considered as chain-stores (see Table 7.1)



